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NOTICE OF ANNUAL MEETING 


NOTICE IS HEREBY GIVEN that the Annual Meeting of the Shareholders of United Asbestos Corporation Limited (No 
Personal Liability) will be held at the Windsor Hotel, Dominion Square, Montreal, Quebec, at 11:00 o’clock in the forenoon (Montreal 
City Time) on Thursday, April 27th, 1967, for the purpose of (a) receiving and considering the report of the directors containing the 
financial statements for the year ending December 31st, 1966 and the report of the auditors thereon; (b) electing directors; (c) 
appointing auditors; and (d) transacting such further and other business as may properly be brought before the meeting or any | 
adjournment thereof. 


Shareholders who are unable to attend the meeting in person are requested to date, sign and return the enclosed form of proxy 
in the envelope provided for that purpose. 


DATED at Montreal, Quebec, this Sth day of April, 1967. 
By Order of the Board, 


W. R. SALTER, Q.C., 
Secretary. 


PROXY STATEMENT 


This proxy statement is furnished in connection with the solicitation of proxies by the Management of United Asbestos Cor- 
poration Limited (No Personal Liability) for use at the Annual Meeting of Shareholders of the Company to be held at the Windsor 
Hotel, Montreal, Quebec, on Thursday, April 27th, 1967, at the hour of 11:00 o’clock in the forenoon (Montreal City Time) for the 
purposes set forth in the enclosed Notice of Meeting. The Company will bear the cost of solicitation of proxies. 


ELECTION OF DIRECTORS 


The shareholders will be asked to vote to elect a full Board of seven Directors to act until the next Annual Meeting of the Share- 
holders or until their successors are elected. The following are the names of the nominees of the Management of the Company for 
Directors and information concerning such nominees :— 


Principal Occupation or Employment and Organization Director Shares Reported Owned Beneficially 


Name of Directors: in which such Employment is carried on: Since: at March 20, 1967: 

J. ARTHUR Dupont. . . Director, Windsor Hotel, Montreal; Partner of 1963 5,000 
Craig Forget & Co. Ltd., Investment Bankers, 
Montreal, P.Q. 

RICHARD F. DooLety . . Realtor, Proprietor of Richard F. Dooley & Co., 1952 25,137 
Realtors, Chicago, Ill. 

GASTONJELIEDnnetonts President of Transit Tankers & Terminals Ltd., and 1965 5,000 


Joseph Elie Ltd., Montreal, and a Director of 
Banque Canadienne Nationale and General Trust 
of Canada 


Frep D. JENKINS . . . . During the past year has been Vice-President of 10,500 
The Milwaukee Company, Investment Bankers, 
Milwaukee, and for the four years prior thereto 
Manager of the Milwaukee office of McMaster, 
Hutchinson & Company, Investment Bankers 


Puitiep M. MALour . . . President of the Company, Mining Engineer 1949 91,500 

BARTLETT PINKHAM . . . Investment Banker and Associate of Allen & Company, 1959 110 
New York 

T. Ross Moore. .. . . President of The Price Co. Ltd. 1966 3,000 


and a Director of Montreal Trust Company 


Proxies received pursuant to this solicitation will be voted for the election of the foregoing nominees unless authority to vote for 
directors has not been granted. If for any reason any such nominee should not be available for election, such proxies will be voted 
in favour of the remainder of those named and may be voted for substitute nominees in place of those who are not candidates. The 
Management has no reason to expect that any of these nominees will fail to be candidates at the meeting and does not, at this time, 
have in mind any substitute for any of such nominees. 


REMUNERATION OF DIRECTORS AND OFFICERS 


Remuneration paid to all nine officers and directors of the Company as a group during the Company’s last fiscal year aggregated 
$68,200. This figure does not include $2,850 paid by the Company and $14,075 paid by its subsidiaries for counsel fees to the firm of 
Salter, Reilly, Jamieson & Apple, of which W. R. Salter, Q.C., Secretary of the Company, is a partner. No officer or Director of the 
Company during its last fiscal year received remuneration exceeding $30,000 with the exception of Mr. Philip M. Malouf who received 
the sum of $36,900. 

APPOINTMENT OF AUDITORS 


It is intended to vote the proxy to reappoint the firm of Thorne, Gunn, Helliwell & Christenson, the present auditors, as auditors 
of the Company to hold office until the next Annual Meeting of Shareholders, unless the Shareholder signing the proxy specified that 
it be voted against such reappointment. 


REPORT OF DIRECTORS AND FINANCIAL STATEMENTS FOR THE 
FISCAL YEAR ENDED DECEMBER 31, 1966 


It is not intended to use the proxy for the purpose of voting upon the Financial Statements and the Report of the Directors and 
auditors referred to in the enclosed Notice of Meeting. 


OTHER MATTERS WHICH MAY COME BEFORE THE MEETING 


The Management knows of no matters to come before the Annual Meeting of Shareholders other than as set forth in Items (a) 
to (d) inclusive of the Notice of Meeting. However, if other matters which are not known to the Management should properly come 
before the Meeting the accompanying proxy will be voted on such matters in accordance with the best judgment of the person or 
persons voting the proxy. 


GENERAL 


A shareholder executing the enclosed proxy has power to revoke it at any time before it is exercised. Each shareholder is entitled 
to one vote for each share held of record at the time of the Meeting. The Company has outstanding 4,949,133 shares of its Capital 
Stock. 

According to the records of the Company, no person was the owner of record on March 20th, 1967, of more than 10% of the 
outstanding shares of the Company and as at such date, the Management had no knowledge of any person owning beneficially more 
than 10% of the outstanding shares of the Company. 

By Order of the Board of Directors, 


W. R. SALTER, Q.C., 
Secretary. 
DATED: April 5th, 1967. 
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United Asbestos Corporation Limited 


(No Personal Liability) 


Directors 

RICHARD F. DooLey, Chicago, Ill. 

J. ARTHUR DUPONT, Montreal, P.Q. 
GASTON ELIg, Montreal, P.Q. 

PuHitip M. MALour, Montreal, P.Q. 
T. Ross Moore, Quebec, P.Q. 
BARTLETT PINKHAM, New York, N.Y. 


ORVILLE TAYLOR, Chicago, Ill. 


Officers 

Puitip M. MALour, President 
RICHARD F. DooLey, Vice-President 
W. R. SALTER, Q.C., Secretary 


E. D. Hervey, Treasurer and Assistant-Secretary 


Head Office 
1155 Dorchester Boulevard West, Montreal 2, P.Q. 


Transfer Agents and Registrars 


GUARANTY TRUST COMPANY OF CANADA 
Toronto and Montreal 


THE BANK OF NEW YORK, New York, N.Y. 


Consulting Engineer 


J. C. SHAW, ENG., Montreal, P.Q. 


United Asbestos Corporation Limited 


(No Personal Liability) 


To the Shareholders: 


Your directors submit herewith the 19th annual report together with the consolidated financial statement of 
United Asbestos Corporation Limited and its wholly owned subsidiary Detinu Holdings Ltd., including state- 
ments of income, retained earnings and source and application of funds for the year 1966 as reported upon by 
your auditors Messrs. Thorne, Mulholland, Howson & McPherson. United’s share of earnings of the affiliated 
companies in the concrete products industries namely General Concrete Ltd. (50% owned) and Transit Mixed 
Concrete and Builders Supply Limited (100% owned) are not included in the consolidated financial statement 
but are shown separately. 


Highlights 
1966 1965 1964 
(In Thousands of Dollars) 

Net Assets or shareholders, Equity.) 555 0. ere eee $14,604 $13,110 $11,807 
Retained, Earnings 2.5.22) ee ie ee 8,820 7,326 6,022 
Working Capital (0305 vite ce pasate ee 2,592 221) 1,675 
Net Profit to United from Joint Venture before Amortization .. . 2,487 2,263 1,967 
Amortization of Deferred\Charses ea 937 921 983 
Net Income for-Year...)./.5 +) eee, ee 1,514 1,304 899 
Earnings in -Athliates... 9.0. 24 - e ee ee ee 196 244 195 
Shareholders: Equity per Share-3).. ou ee $2.95 $2.65 $2.39 
Net: Income ‘per Share 5 )eou oo ce ene ee $0.31 $0.26 $0.18 
Combined: Earnings per Share’) 2. una ee ee $0.35 $0.31 $0.22 


Asbestos Operations 


During 1966, the joint venture operation with Lake Asbestos of Quebec, Ltd., wholly owned subsidiary of 
American Smelting and Refining Company, resulted in the production of 117,365 tons of fibre and shipments 
of 115,021 tons. This is a continuing increase over 1965 figures of 2.5% and 8.0% respectively. Yearly records 
were again established for tonnages of materials handled and processed as well as for production of fibre. Com- 
petition was keen in the world markets for asbestos fibres while shortages developed in some of the high quality 
asbestos cement grades which constituted a greater portion of your mine production. A price increase for most 
grades of asbestos has been announced and sales outlook for 1967 is good. 

The open pit enlargement program continued throughout the year. This program is designed to open-up 
additional tonnages of higher grade ore so that the joint operation can take advantage of the increased mill 
through-put capacity as well as the predicted demand for high quality cement fibre which the industry now 
enjoys. To improve the performance of the stripping contractor a 16-inch dredging unit was installed. Five 
50-ton truck units replaced a similar number of 22-ton units and in 1967 it is planned to enlarge on the carrying 
capacity of the fleet by the addition of six 50-ton units. During the year a total of 12,360,000 tons of ore, waste 
rock and overburden was handled. 

In the milling operation, tonnages handled and fibre production were the highest on record. This is the 
result of continued installation of additional equipment and of an efficient collaboration between mine, mill and 
maintenance personnel enabling Lake Asbestos to maintain their overall low costs. 
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Concentration of ore values, in the dryer section prior to milling, continued throughout the year. A total of 
3,076,000 tons was handled of which 36.6 % representing 1,125,000 tons were discarded as waste and 1,951,000 
tons of ore were milled. 

Ore reserves at the end of the year were maintained, and stand at some 60,000,000 tons of open pit ore in 
addition to an unclassified reserve below and beyond the currently planned pit limits. Diamond drill exploration 
continued during the year and amounted to 21,068 feet compared with 21,630 feet in the previous year. 

At year end 675 people were employed in the Black Lake operation of whom 523 were hourly paid, 83 were 
on salary and 69 employed by contractors. 

The mining operation for the year 1966 returned a net profit of $4,973,619 including capital and deferred 
development expenditures amounting to $2,131,599. The net profit to United Asbestos from the operation of 
the joint venture before amortization was $2,486,809 and resulted in a net income for the year of $1,514,348 
as compared to $1,303,781 for the previous year. 

Non-interest bearing capital and pre-production advances repayable to Asarco from net proceeds were re- 
duced during the year by $1,947,772 and at December 31st last were $20,257,225. 

The Canadian asbestos industry is today expanding at an accelerated pace to meet the world demand. A recent 
study indicates that the productive capacity of the Canadian asbestos industry will increase by some 33 % in the 
next five years and most companies are increasing capacity to maintain their place in the world market. The con- 
sumers of asbestos are continually developing new uses and applications for the product and changes in tech- 
nology indicate shorter grade fibres will find new applications in the asbestos cement field. The orebodies of your 
company supply the complete range of fibres. 

Your company’s mine is unusually rich in the asbestos cement grades. This market represents the top growth 
area in the industry and United Asbestos is, therefore, in an excellent competitive position. 


Affiliated Companies 


Earnings in your affiliated companies in the concrete product industries amounted to $196,000, a decrease of 
$48,000 from the previous year. General Concrete Ltd., (50% owned) had sales of $10,769,000 and produced 
after tax earnings of $340,569. Transit Mixed Concrete & Builders Supply Limited (100% owned) had net sales 
of $2,835,062 resulting in an after tax earnings of $27,635. Volume of sales was maintained during the year. 
Earnings were affected by a prolonged strike in the eastern division of General Concrete Ltd., and by generally 
higher costs of production. With the easing of tight money policies this year the suppressed demand in the 
building industry augurs increased volume and improvement in profits. 


Respectfully submitted, 
On behalf of the Board, 


Puitie M. MALOur, 
President. 


April Sth, 1967. 


United Asbestos Corporation Limited 
(No Personal Liability) 


Incorporated under the Quebec Mining Companies Act 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


Assets CONSOLIDATED 


1966 1965 
CURRENT ASSETS: 
Cashiica. Gio vavespraez’ fs ge cmos yen Wreath te ae ee 75,445 229,548 
Funds on fixed short-term. deposits 5s ac 1,891,731 1,400,000 
Short-term notes (market value 1966, $475,081; 1965, $272,222) . 487,904 290,000 
Marketable securities, at cost (market value 1966, $61, 485; 1965, $86 225) 61,452 78,605 
Accounts receivable: (15.0... > Soe re ie 77,078 280,119 
Accrued interest receivable © ay.0: 7 ess sere ee 26,679 9,361 
2,620,289 2,287,633 
DEFERRED ACCOUNTS RECEIVABLE: 
Lake Asbestos of Quebec pLid =. =. ann) pace yaee ee ee ee 282,932 201,561 
Returnable deposits 2. 722 ee ee 1,425 1,425 
Accrued interest receivable (note 4)2)" 7.0.00 9) ee ee ee 46,069 16,438 
330,426 219,424 
INVESTMENTS IN OTHER COMPANIES (note 4) ............246- 1,939,683 1,939,683 
FIXED ASSETS: 
Interest:in land, at:cost.<. «14.2 0 Sete oe 22,500 22,500 
Office equipment, at cost less accumulated depreciation. ....... 1,702 2,117 
24,202 24,617 
DEFERRED CHARGES TO OPERATIONS, amortized value (notes 2, 3 and 5): 
Interest in preproduction expenditures, fixed assets and development costs 
at Black Wake property 2005, ssc, en ee 9,052,438 7,952,047 
Other deferred charses =. 2.0 sheen ee 648,959 679,188 
9,701,397 8,631,235 
OTHER ASSETS: 
Special: refundable:tax yaJ.c gue) Beek ea ee fe se 16,877 — 
Non-producing mining claims 050.0; 6 ee ee a= 20,000 
16,877 20,000 
$14,632,874 $13,122;592 


AUDITORS’ REPORT 


To THE SHAREHOLDERS OF 
UNITED ASBESTOS CORPORATION LIMITED (NO PERSONAL LIABILITY): 


We have examined the consolidated balance sheet of United Asbestos Corporation Limited (No Personal Liability) and its 
wholly owned subsidiary company as at December 31, 1966 and the consolidated statements of income and retained earnings for 
the year ended on that date and have obtained all the information and explanations we have required. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by the books of 
the companies, the accompanying consolidated balance sheet and related consolidated statements of income and retained earnings 
are properly drawn up so as to exhibit a true and correct view of the combined state of the affairs of United Asbestos Corporation 
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BALANCE SHEET pecemser 31, 1966 Liabilities 


(with comparative figures for 1965) 


1966 1965 
CURRENT LIABILITIES: 
Accounts payable and acccued liabilities) <5 24245 sees ss 27,498 11,951 
ANCOMME tAXCS DAY AUC mmeNmn rE ten rg he ds ea laal PEER Gk 5 661 274 
28,159 12:225 


Shareholders’ Equity 


CAPITAL STOCK: 
Authorized, 6,000,000 shares of $1 par value (note 6) 


Issued, 4.949 N33)sharés. <3! 3 4,949,133 4,949,133 
CONTRIBUIEDZSURPLUS@y teat tee, wa ee eS ee Ne 835,097 835,097 
IRETAINEDU EARNINGS meets .6e uc cs Se Ge se See eee 8,820,485 7,326,137 

14,604,715 13,110,367 
CONTINGENT LIABILITIES (note 7) 
$14,632,874 $13,122,592 


Approved on behalf of the Board: 
Puitip M. MALour, Director. J. ARTHUR DUPONT, Director. 


Limited (No Personal Liability) and its wholly owned subsidiary company as at December 31, 1966 and the results of their combined 
operations for the year ended on that date, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. Aree 

Our examination also included the accompanying consolidated statement of source and application of funds which, in our 
opinion, when considered in relation to the aforementioned statements, presents fairly the changes in the combined working capital 


of the companies for the year ended December 31, 1966. 
THORNE, MULHOLLAND, HOWSON & McPHERSON 
Montreal, Canada — March 14, 1967 Chartered Accountants 
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United Asbestos Corporation Limited 
(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


Consolidated Statement of Income 
Year ended December 31, 1966 
(with comparative figures for 1965) 


Net proceeds from joint venture, operation of Black Lake property .... . 


App Capital expenditures and deferred development deducted in arriving at 
net proceeds. es ee oe 


Net profit of jomt venture before:amortization, 90. 
Less Share accruing to Lake Asbestos of Quebec, Ltd., 50% of net profit. . . 


Net profit to United Asbestos from operations of joint venture, before amorti- 
Zatton "Roe Ll eR A en ee ee ta el 


Interest and dividends earned. 


* Gen wie > ger Wie iYeh cel piee ie Eis; pio e esmuset | Cie, Mien et. se Maemo mans: 


Profit-on:sale of securities: 2 eee 


Development‘and others property expensesa=. ee 
Administration. +.) 6). 0. & cos Fe a eee 


Income: beforeundernoted taxes. 4-9.) a ee ee 


Taxes on income (mote 8) 2 5.722 =. cx ae ee ie 
NET INCOME FOR YEAR. 


ee. tet te fe fe) een te: ge, se fer” giei (ke) Tie! Ger pet ie’ Sie) Rete je ie mie te 


INGLancome per shares fee oe ee 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1966 


Retained earnings at. beginning Of yecat sme eee ee 
Net income for years. ot eee 


Deduct Non-producing mining claims abandoned ............. 


RETAINED) EARNINGS AT END. OFSYEAR, ¢) o =osseea ra co eee ee 


1966 
2,842,020 


Prd EN ee) 


4,973,619 
2,486,810 


2,486,809 
162,545 
2113 


2,651,467 


36,674 
163,088 


199,762 


2,451,705 
936,992 


1,514,713 


365 
$1,514,348 


30.6¢ 


1965 
3,250,420 


215,095 


4,526,013 
2,263,006 


2,263,007 
120,219 
625 


2,383,851 


31,325 
127,766 


159,091 


2,224,760 
920,744 


1,304,016 
2395 


$1,303,781 


26.3¢ 


7,326,137 
1,514,348 


8,840,485 
20,000 


$8,820,485 


United Asbestos Corporation Limited 


(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1966 
(with comparative figures for 1965) 


1966 1965 
FUNDS MADE AVAILABLE: 
From operations: 
INCHINCOMEe OF Velen Weare he me wud Soler “oo es. aber on eee: TS 1,514,348 1,303,781 
AvD Expenses which do not involve outlay of funds: 
Amorizationof deferred charges ©. 2 FS 85. SO. ee, 936,992 920,744 
Depreciation, office equipment (included in administration). . .... 415 415 
Optuon onmminine claims, allowed to lapse)... .. =. : . 2 34. - = 2,362 
2,451,755 D227. 302 
DEDUCT: 
Deferred development and capital expenditures at Black Lake property 
Paicdiormout ofoperatingfundsy., 20% 18022 }..us Secs oo) res 2,007,154 1,714,000 
Increase in deferred account receivable from Lake Asbestos of Quebec, 
tC ares Behe Boas et ee 8 Ven ce hemi os Ms Gog way neta ee 81,371 60,965 
Increase in deferred interest receivable... . . . 2... se we wes 29,631 16,438 
2,118,156 1,791,403 
TOTAL FUNDS DERIVED FROM OPERATIONS. . ......... 333,599 435,899 
Received on account of loans to other companies: 
From subsidiary company, Transit Mixed Concrete & Builders Supply 
Dimited@ame rr cere ne et ee te. thon is tee Sak er — 155,026 
From Fledco Concrete Pipe Limited, 6% debenture. ......... — 9,725 
TOTAL FUNDS MADE AVAILABLE... .... 2... ee eee 333,599 600,650 
FUNDS APPLIED: 
Rurchase of. office equipment: -#n. ea) ©. 2s Br 2 Sa — 110 
Specialrerundaplectaxwar en yer eer co eee ee ee Be ee ee gs 16,877 — 
INCREASEFINGW ORKING- CAPITAL @ ae as fees h. Caled eS te 316,722 600,540 
WORKING CAPITAL AT BEGINNING OF YEAR... .. 2... ee eee eee 2,275,408 1,674,868 
WORKING! CAPITALPATCEND OF YEARGMMits bus Sleeeae. Mrs ou ec ae ar Aue $2,592,130 $2,275,408 
CUTE ER TE Pe 2 SEIN WRN rea eee 2,620,289 2,287,633 
Currentilia bilities? dense. 08 ee ee a tie in At BENS hs 28,159 12,225 
$2,592,130 $2,275,408 


United Asbestos Corporation Limited 


(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


Notes to Consolidated Financial Statement 
YEAR ENDED DECEMBER 31, 1966 


1. Joint venture with Lake Asbestos of Quebec, Ltd. 


Under an agreement dated September 17, 1952 and the supplemental agreement thereto between United 
Asbestos Corporation Limited and Lake Asbestos of Quebec, Ltd., referred to therein as Asarco, to which 
American Smelting & Refining Company is also a party, Asarco undertook to equip and operate the company’s 
property at Black Lake, Quebec, and the agreement sets out the basis for the distribution of net proceeds of 
operations as defined therein. In general, until such time as the respective companies shall have received a share 
of the net proceeds equal to their respective preproduction and other expenditures referred to in the agreement, 
75% of the net proceeds is to be distributed between them in the proportion that their respective preproduction 
and other expenditures bear to the total of such expenditures of both companies. The remaining 25% of net 
proceeds of operations is distributed on a different formula which also applied to the distribution of 100% of 
the net proceeds of operations after the respective companies have received a portion of net proceeds equal to 
their total preproduction and other expenditures as referred to above. Under this latter formula United is to 
receive 60% of the net proceeds if the net proceeds per ton of ore milled in any fiscal year exceed $5.00 and a 
lesser proportion if the net proceeds per ton of ore milled are less than $5.00, but in no case is United to receive 
less than 50% of the net proceeds. 

The preproduction and other expenditures incurred by Lake Asbestos of Quebec, Ltd., as referred to 
above, are reported by that company to amount to $20,257,225 as at December 31, 1966, after deducting 
amounts recovered, according to the terms of the agreement, to that date. The corresponding figure at December 
31, 1965 was $22,204,997, having been reduced by net recoveries of $1,947,772 by Lake Asbestos during 1966, 
$2,007,112 recovered from production of asbestos less net capital expenditures of $59,340. 

During 1966 the net proceeds per ton of ore milled were such that United’s proportion of net proceeds 
was 50% before providing for reimbursement to Lake Asbestos of its proportion of preproduction and other 
expenditures. 


2. Accounting presentation of interest in joint venture 
The consolidated financial statement reflects the following: 


(a) the capitalizing of United Asbestos’ interest in certain fixed assets which by agreement are charged 
against United’s share of net proceeds. 


(b) the capitalizing of amounts contributed by United Asbestos, out of its share of net proceeds, to the 
fixed assets and preproduction expenditures of the Black Lake project originally paid for by Lake 
Asbestos of Quebec, Ltd. 


(c) the deferment of certain stripping and dredging costs which have been charged by Lake Asbestos 
against current operations of the respective years in which they were incurred, but the benefits of 
which will, in the opinion of the directors of United, accrue over the life of the mine. 


3. Amortization policy 


Amortization charges have been provided in the statement of income in respect of those items 
capitalized and deferred as described above, based on the estimated life of the mining operations. 

The amortization policy is based on projections derived from figures made available to the company 
by Lake Asbestos of Quebec, Ltd., as to ore reserves and future operating capacity. The company’s 
engineers have placed their own interpretation, which is believed to be reasonable and conservative, upon 
these figures. 

Preproduction expenditures and deferred stripping and dredging costs are being amortized on the 
basis of tons of fibre shipped. Capital expenditures charged against United’s share of net proceeds are 
amortized on a straight line basis over the estimated average life of the assets. 


United Asbestos Corporation Limited 


(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


4. Investments in other companies: 


Thorold Concrete Products Limited: 


GP (rGcinandenOle TecelVa DIC gic r ape iy cme ee ie ult ys 58,400 
22,404 common shares, at cost, being 50% of the issued common shares 
OlsthateCONPAn yawn Nt wie E tet a Did ads TARE ie), bondi, 1,000,000 1,058,400 


Capital Concrete Products Limited: 
H>Ospreterence:sharessaicostare™ ener fan Dams! “A Si.) ere 75,000 


ML OOU common sharesrat-COst = 7 tf. Ps 8 ong oe. 77,334 152,334 
(The shares held represent 50% of the issued capital stock of that company) }9_———— 


Transit Mixed Concrete & Builders Supply Limited, a wholly owned sub- 
sidiary of Detinu Holdings Limited: 


a /e/ Gemand note LeCcelvVa Diem. a) a has a eu hd Bs Uses 5 157,974 
PS UsprererencesNabes@atiCOStam, panera 8 € 6.4 4 eb ee 135,000 
DO OOOfeollmeonisnares aU COSt tie. to. on ce Te em, ew ee es 10,284 303,258 


General Concrete Limited: 
6% demand note receivable (on liability assumed from Fledco Concrete 


| Pvoyo: | Wi ldnvtial) Sie x CoP at Se ben Anes Coa he Cael Mareen ys a ea ae 25,000 
6% demand note receivable (on liability assumed from Capital Concrete 
PEOCUCt Sale TTAILe pu me Wot ee ee eax rs) Bs Teen eae UA SR 100,000 
7° <deman@ mote LeCelvaDle-g feet tes hee ene oak ne Gensel ee aes 60,000 
6% mortgage receivable (on liability assumed from Capital Concrete 
LOCUEtSOIEIINIECG) trae mere tee eae) Fede ees ess Gen 2) ak ewes 75,166 
6% mortgage receivable (on liability assumed from Fledco Concrete Pipe 
LEDITIIGCG) eee me es Re eee Ske hist, oe a 165,275 
2S OOOsCOMMONES DATES «AL COSt ms -ues) va wl leew seal aa. ee taba oe, Se 250 425,691 


$1,939,683 


General Concrete Limited is a subsidiary of Thorold Concrete Products Limited. 

United’s share of the net income relating to its investment in the shares of the above companies is not 
reflected in the accompanying statement. 

Net income for the year of Transit Mixed Concrete amounts to $27,635. Retained earnings of this 
company since acquisition amount to $39,463 or $88,092 after including a profit of $48,629 on the net tangible 
assets of its subsidiary, Best-Mix Concrete Limited, acquired by Transit Mixed Concrete in 1965. The subsidiary 
has been wound up. 

Interest on the 534 °% demand note receivable from Transit Mixed Concrete has been waived for 1966. 

Interest accrued on the other demand notes receivable and mortgages is, by arrangement, not receivable 
until 1968. 


United Asbestos Corporation Limited 


(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


Notes to Consolidated Financial Statement (Continued) 
YEAR ENDED DECEMBER 31, 1966 


Merger of certain companies 


By agreements effective February 1, 1966, Capital Concrete Products Limited, General Concrete Limited 
and Fledco Concrete Pipe Limited were, with certain other companies, merged into one operating company 
through the acquisition by General Concrete of all the net operating assets of the other companies. 

The liabilities of Capital Concrete Products Limited and Fledco Concrete Pipe Limited to Detinu 
Holdings Limited have been assumed by General Concrete Limited. Capital Concrete Products Limited continues 
its corporate existence, but Fledco Concrete Pipe Limited has been wound up. 

The investment of Detinu Holdings Limited in the combined concrete companies, including Thorold 
Concrete Products Limited, consists of the following: 


Secured advances (demand notes and mortgages receivable) ......... 483,841 
Investment uin’siiatcs= ene ene ee Ue ees ene ea Sage Ue a earn 1,152,584 
$1,636,425 


The combined balance sheets of Thorold Concrete Products Limited, General Concrete Limited and 
Capital Concrete Products Limited appear, in summary, approximately as follows: 


February 1, January 31, 

1966 1967 
Current sscis: aoe ee PE Sees ori eee hea ae eee 3,174,904 3,443,927 
Fixediassets-at appraisedcvalice auc wsuer. nae ne eee oe ah dare 4,475,035 4,520,141 
Other-assets oe Tok Sel ee a a 15,000 D1,533 
$7,664,939 $8,021,601 
Current tiabilities.. 2. seei;) ecco ane 3,256,902 3,076,196 
Long-term tigbilities<). ea ei ee ee eee 1,818,229 755,079 
075035 4,831,975 
Shareholders Sequity 5555 aye ee eee or eee 2,589,808 3,189,626 
$7,664,939 $8,021,601 


Detinu’s 50% equity in the combined companies at the date of the merger amounted to approximately 
$1,295,000 and its 50% share of their combined net incomes and retained earnings adjustment for the year ended 
January 31, 1967 is approximately $300,000, resulting in an equity at that date of $1,595,000. Of this amount, 
$590,000 is attributable to an increase in value of assets resulting from appraisal of fixed assets of the various 
companies involved in the merger. 

No income taxes are currently payable on the combined companies’ income for the year. Taxes on income 
would have been approximately $222,500 except that it is the intention to claim for tax purposes capital cost 
allowance in excess of depreciation provided in the accounts. The net accumulated amount to date by which 
taxes otherwise payable have been so reduced is approximately $360,000 which is not reflected as a deferred credit 
in the accounts. 


10 


United Asbestos Corporation Limited 


(No Personal Liability) 
AND ITS WHOLLY OWNED SUBSIDIARY COMPANY DETINU HOLDINGS LIMITED 


5. Deferred charges to operations 


This balance consists of the following: 


Interest in preproduction expenditures, fixed 
assets and development costs at Black Lake 


property: 


Fixed assets charged against operations . 
Amounts contributed to fixed assets and pre- 
production expenditures originally paid for 
DyslbakemAsbDestOSt. teeta eee 
Sipps COStSy., @) as so 8 
DECC CIN GICOStS ure eee. eee 
United Asbestos preproduction expenditures 
recoverable out of net proceedSx . . .  : 


Other deferred charges: 


Administrative and other expenses of prepro- 
CHUCHONMDCIIOd my. mise Oh fer Hawes ye ta 


6. Authorized capital 


Balance at Additions Balance 

beginning for Amortization at end 

of year year for year of year 
464,869 415,766 201,431 679,204 
2,378,368 941,355 592,246 2,727,477 
2,567,963 650,033 — 3,217,996 
889,205 — 39,576 849,629 
1,651,642 _ (Ga ieee (Resa We 
7,952,047 2,007,154 906,763 9,052,438 
679,188 — 30,229 648,959 
$8,631,235 $2,007,154 $ 936,992 $9,701,397 


On May 24, 1966, supplementary letters patent were granted to the company under the provisions of 
the Quebec Mining Companies Act and Part 1 of the Quebec Companies Act, to increase the capital of the 
company from $5,000,000 to $6,000,000, the additional capital stock being divided into 1,000,000 shares of 
a par value of $1.00 each. No shares were issued during 1966. 


7. Contingent liabilities: 


(a) The company and its consolidated subsidiary, Detinu Holdings Limited, have guaranteed a bank 
loan to Transit Mixed Concrete & Builders Supply Limited in the amount of $374,000 and have 
pledged as collateral therefor certain of their funds on fixed short-term deposit. 


(b) The company is guarantor of performance bonds furnished by General Concrete Limited. 


8. Taxes on income: 


Income taxes payable are in respect of Detinu Holdings Limited only. 
No provision for taxes on the income of United Asbestos is required, as the company intends to claim 
available allowances for tax purposes to offset its otherwise taxable income. 


Bi 


TRANSIT MIXED CONCRET 


(A WHOLLY OWNED SUBSIDIAR 


BALANCE SHEE 


Assets 
CURRENT ASSETS: 
Cash:om hand’. 592550 5 6 co eee tas iw cece he) ee ene a $ 350.00 
Accounts receivable: 
Trad@:~. 5 ses os Sk See eek ay SE om oe He eTOCs Se oe $ 349,284.71 
Less allowance:for bad debts: 22 2 a) sate tex cots, cre ees) cee on ac a ee 18,700.00 
————$—— 330,584.71 
Inventories} at the lower.of costior replacemientival Ucar s-iemene inne me 143,198.47 
Prepaid expenses.and other current assets. ., <2 40.) = ee 3,783.26 
TOTAL CURRENT ASSETS.5 6 be. Gm tonto eae re eee $ 477,916.44 
OTHER ASSETS: 
Special refundable: tax; 200 72. S che ne ee fe teen eco nO 5,420.88 
PROPERTY, PLANT AND EQUIPMENT: 
At cost: 
Larid': 240. 60k we So eek es ek Seen en ee $ 24,118.80 
Buildings: 6 k04 So ss se ee ee $ 97,196.23 
Ramps driveway and watermainirs:.).- eee $6,272.21 
Machinery and tequipmenta =) ens tne meeeum 275,991.21 
AULOMOLIVEEGUIPIMeMN tiie: eet aties unt meses etn Ou er 879,106.38 
$1,308,566.03 
Lessrallowance fordepreciationimeme-mecmnemeneCn neni mae nnn ne ne roan 833,439.22 
——_————_——_—— 475,126.81 
—_—_——_————_ 499,245.61 
DEFERRED ASSETS: 
Goodwill: 
Atising from amalgamation we) sies0-<<e.es eee aee ee voeee $ 106,918.29 
Other:at-Cost &.-) G8 Be ee ats, eR ies ae) ee te. a 73,628.36 
——_—————— 180,546.65 
, creer $1,163,129.58 
Liabilities ST 
CURRENT LIABILITIES: 
Due to bank, secured: 
LO aiits 5. 25: 7S S tovke ha gl to oe a es ee ee et eS By en ees eae $ 374,000.00 
Overdraft, 57 ee a Se toes Pees ay ers eo 34,238.28 
= er aie mas 
Accounts payable: 
“TPad@ i. os siesta Sicscke soe se eee ce) Sea Ree cis a Co te ek ae ae $ 145,322.42 
Employees’ income tax: = sss a ee a eee ene ee ee ee ee 3,634.71 
Provincial:sales:tax. (a5 af kale Fey hee ae a eee eee an ee 2,072.27 
Other Aree ee ol Eee ky GONE go cere inst 7: nn i 864.27 
——_—_—————. 151,893.67 
Accrued liabilities: 
Interests. Siar cc cereale oi oamtereras Werte een a ads ta hau ee ac cee Be hy po een $ 4,777.74 
Salaries, wages, bonus and vacation pay... .........4.4..4.-. oh ee Se De 15,033.96 
Othere s,s dee sek. bes ie etc ee Cr es ea sale eat eee on nn argc 3,409.64 
—_-—_— 23,221.34 
Current: portionvofslong-termiyiial bilities amram ncn ro nesmn ane nn 41,071.62 
TOTAL: CURRENT. LIABILITIES’). ceo cece ee ae ce oa $ 624,424.91 
LONG-TERM LIABILITIES: 
Notes payable, Detinu Holdings Limited, repayment deferred at least one year. ...... $ 157,973.62 
Debenture, 7% repayable in semi-annual instalments of $17,500.00 except under certain cir- 
aD TnOR eb he oe ee ir imo A Ow os RG ob Goo Gh Go B cole “ 122,500.00 
Notes payable, 6% repayable in total instalments of $6,071.62 each year ......... 30,358.13 
$ 310,831.75 
Eess portion classified asiGurrent cmcmre cn ccm une te mnt nn nt 41,071.62 
———_—— 269,760.13 


DEFERRED CREDIT: 
Accumulated tax reduction applicable to future periods, estimated .........2... 44,350.00 


CAPITAL STOCK AND SURPLUS: 
Capital stock: 
Preference shares 
Authorized — 6,000 redeemable 7% non-cumulative shares of a par value 
of $100:00\eachlessi35500'redeemed? cee eens eee $ 250,000.00 


Issued'— 1:350"sharés: = 27.6 7 28 se) core ces ee oe ae ee ee $ 135,000.00 
Common shares 
Authorized — 100,000 shares of no par value 


Issued: — = SO;000;shares: 0 5 oe ies eels kc hn ee ee 1,502.94 
$ 136,502.94 
Surplus,,.as: perschedusle/ <5 oc Soot Sete Se ee te 88,091.60 


5 aseptic 224,594.54 
pproved on alf of the Board: 
J. B. H. Riasy, Director. $1,163,129.58 
P. M. MALour, Director. 
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mBUILDERS SUPPLY LIMITED 


F DETINU HOLDINGS LIMITED) 


lecember 31, 1966 


Statement of Profit and Loss Year ended December 31, 1966 


Sales 


CPPCC me ve: Le 205 em ie Le Ome: Omen ‘eget ‘eo je ‘op ‘ey ie) ‘e' @: @ ie <e “i. 10) e> 8 ae @ 


o {0 565 “e) ey Te ey ey Jai ce) ee: 8 Se ee ee cw) he, 


INERES ALES meena wean mre Eee omnes eat, bok oa i cess, oe 


Cost of goods sold: 

Cost of materials: 
Inventory January 1, 1966 
Direct material purchases 


CuO.) <8 sep ge. ie: 703) (er Kal fe fe @. (ey “eo! ce ae 8, fe” Ve) te, 


essinventonya December Sill 966). esennarctc eens cn nnes enters 


Material and product handling 


ele Jen eu ey ket ice (si) celloremmiss iei) oe) jer felue> “0, er eye 


Cost oF Goops SOLD 


Oe! “ei hey ey Net ce .e) fel wen me: Te, wie. Jey over) wat ‘eu ites Ker vel -e 


GROSSIPROEITA Se ee ae aes ih Gye zee be edt 


Selita OMeoes: ol.6 eG oe Bes Gabe. Se al es Glee cls oes 
ANGMInIStFALIVECKPCHSC meat msmtn ee ntN Ore eter water. Bis 5) fue 
OPERATING PROFIT 

Other deductions: 
BONUS a aa enn war er re tke eae Ma oT T cents oct eat ylcte ot ye te 


Se) .8; piel is cen ue: “iel, je: ie Wie. Mie te de ce ce (6). ‘o ‘ep ie ie) “0, te 


Interest: 
Bank 


ING te Siar amereecmaerer nice oats e) a ns RCO Pe er Sa ee Scat’: Gen eames 
Other income: 
PROG OM GIR NORMIOP WAI 5 6 6-56 56050 do hee 
Miscellaneous 


ov al ohana Saley fe). oye ol Oc el eae) cel Grete ele) oe: Seb abeoel- ue’ ciel’ .e: Je) yee ae) fel. ie 


PROEIM BEFORE TAXES ON INCOME 5. 3... «©: 5 0. a5 © ss ws 
Taxes on income, estimated: 
G@urrentivearsdeterred yen ame te Sere ies em eee 
Prior year underprovision 


Opes ora tot et aey eel stele’, Te.§ cote ie. deh) “eo Ser es re). 'e'o ie) lei Fe 


Net PROFIT 


oy ley Mele fe 62 er 6) le: jet re Te Fer) Je ie, Mel 6 0) fe: 8) ie, te) Tie! inh fe” ce 


Statement of Earned Surplus Year ended December 31, 1966 


Balanceplantiatyveleel 966 samen weme ae we er cate er Mee SOE Nl ieee Sh reese: SAE ee (Mem Reace st eran ne 
NG GEne apo iitetOrathery Cal mum ic car eee oe ees Rowen eg sed one Sy Ue ch csenar! os spate ag et? SOPs aay Rays 


BATANCEPDEGCEMBERGS || OO gmra eta wae) fe Ucn erat) <n ueeN CORO LER. 2  CueUCe tS 


Building 
Concrete Supplies Total 
$1,872,725.85 $1,062,726.11 $2,935,451.96 
50,141.00 50,249.30 100,390.30 
$1,822,584.85  $1,012,476.81 $2,835,061.66 
$ 98,849.02 $ 61,782.55 $ 160,631.57 
1,019,473.37 788,859.39 1,808,332.76 
$1,118,322.39 $ 850,641.94  $1,968,964.33 
69,910.64 73,287.83 143,198.47 
$1,048,411.75 $ 777,354.11  $1,825,765.86 
638,685.95 177,694.59 816,380.54 
$1,687,097.70 $ 955,048.70  $2,642,146.40 
$ 135,487.15 $ 57,428.11 $ 192,915.26 
$ 39,105.92 
91,647.77 130,753.69 
$ 62,161.57 
Se d365.19 
25,655.40 
9,595.82 
1,912.56 
42,529.57 
$ 11,509.50 
1,564.12 13,073.62 29,455.95 
Ss 2.10562 
$ 5,050.00 
21.06 5,071.06 
$ 27,634.56 
$ 60,457.04 
27,634.56 
$ 88,091.60 


Auditors’ Report 


To the Shareholders, 
Transit Mixed Concrete & Builders Supply Limited. 


We have examined the balance sheet of TRANSIT MIXED CONCRETE & BUILDERS SUPPLY LIMITED as at 
December 31, 1966 and the statements of profit and loss and surplus for the year ended on that date. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we considered 


necessary in the circumstances. 


In our opinion the accompanying balance sheet and statements of profit and loss and surplus present fairly the financial 
position of the company as at December 31, 1966 and the results of its operations for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

Our examination also included the accompanying statement of source and application of funds which, in our opinion, when 
considered in relation to the aforementioned financial statements, presents fairly the sources and applications of funds of the company 


for the year ended December 31, 1966. 


February 28, 1967. 


HUTCHINS, MULLIN & BLAIR, 
Chartered Accountants. 


13 


TONS MINED TONS PROCESSED 


Millions Millions 
of Tons of Tons 
fhe) SO 


11679 ~—s*14.70 a 
9 IT 
2 
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6 ae __ __ 1.5 
1 
3 oe — 
0.5 
1962 1963 1964 1965 1966 1962 1963 1964 1965 1966 
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offers st Dellars 
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10077 m3 
90.0 . 
80 oe 
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Milling Plant — Black Lake, Quebec. 
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